TOWNSHIP OF HONEY BROOK
Chester County, Pennsylvania

RESOLUTION 13-2004

WHEREAS, Tel Hai Retirement Community (the “Community”) is a corporation
not-for-profit organized and existing under laws of the Commonwealth of Pennsylvania, and owns
and operates health center facilities within this Township known as the Tel Hai Retirement
Community; and

WHEREAS, The West Cornwall Township Municipal Authority (the “Authority™),
a municipal authority organized by the Township of West Cornwall, Lebanon County,
Pennsylvania, proposes to issue a tax-exempt obligation or obligations in a principal amount not to
exceed $5,500,000 (the “Obligations”) to finance costs of certain alterations, additions, renovations
and other improvements to existing buildings and facilities owned by the Community in this
Township, as outlined in the attached Exhibit A, including costs and expenses of financing, all of
which undertakings herein are referred to as the “Project”; and

WHEREAS, Section 147(f) of the Internal Revenue Code of 1986, as amended (the
“Code”), provides that tax exempt obligations may not be issued for the benefit of persons other
than state and local governments unless the issue is “approved by each govemmental unit having
Jurisdiction over the area in which any facility with respect to which financing is to be provided is
located”; and

WHEREAS, The Authority has asked this Township to approve the use of tax-

exempt financing for the Project.




NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF SUPERVISORS
OF THIS TOWNSHIP AS FOLLOWS:

L. The Authority is hereby designated, appointed and authorized as the lawful
agent of this Township to advertise and hold a public hearing in accordance with Section 147(f) of
the Code with respect to the Obligations to be issued by the Authority to finance the Project, and
any one or more of the officers or members of the Authority or the Solicitor of the Authority or his
delegate may be authorized by the Authority to conduct such hearing, and such hearing shall be
held on or before December 31, 2004, at a location in the Township.

2. Following such public hearing, the Authority shall submit or cause to be
submitted to this Township a brief report, summary, or synopsis of the public hearing in order that
this Township may take appropriate action upon the request of the Authority for approval to finance
the Project by issuing the Obligations as tax;exempt obligations under the Code.

3. The advertisement of such public hearing to be held on behalf of this
Township is hereby authorized.

4, The Board of Supervisors of this Township designates its Chairman or Vice
Chairman, following such public hearing, to execute, attest, and deliver, as applicable and
appropriate, a Certificate of Approval with respect to the Obligations on behalf of the Board of
Supervisors of this Township, such Certificate of Approval to be substantially in the form attached
hereto as IExhibit B, with appropriate insertions.

5. Nothing in this Resolution is intended to be, nor shall it be construed as, an
approval of the Obligations or of the Project for any purposes other than the public approval
requirement of Section 147(f) of the Code; the Community shall be required to obtain all zoning,

land development and building permits and approvals required by applicable Township ordinances




and otherwise comply with applicable Township ordinances and regulations in connection with the
Project, or obtain appropriate waivers and variances.

6. All actions of the Township and of the Authority taken in conformity with
the intent and purposes of this Resolution are ratified, confirmed and approved in all respects.

7. All resolutions or parts of resolutions, insofar as such shall be inconsistent
herewith, shall be and the same expressly are repealed.

DULY ADOPTED this 10th day of November, 2004, by the Board of Supervisors

of the Township of Honey Brook, Chester County, Pennsylvania, in lawful session duly assembled.

TOWNSHIP OF HONEY BROOK, Chester
County, Pennsylvania

ATTEST:
/ /Y&@m b b0l
Mlcha . Brown, Township Manager D. Weston Darby, I¥, Chairman

Gregory M. Cary, Vice Chairman
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Donald E. Jolmsoﬁ mbe1




EXHIBIT A

LOAN USE OF FUNDS
TEL HAI RETIREMENT COMMUNITY CAPITAL PROJECTS
NARRATIVE EXPLANATION
Item Amount (approximate)
1. Hertzler Building $1,200,000

Funds will be used to remodel the lower level of this building into an Arts Center housing
ceramics, weaving, quilting, and art classes, including an existing woodshop. The upper level
will be converted from five small apartments into four larger apartments.

2. Lakeview Assisted Living Facility $1,500,000
Funds will be used to remodel and upgrade selected areas of this facility including adding a

second elevator, replacement of exterior Dryvit system, renovations and reconfiguration of first
floor storage and activity spaces, and enlarge and add kitchenettes to resident units as available.

3. Meadows Health Care Center $680,000
Funds will be used to refurbish the upper level of this facility including upgrading floor and wall
coverings of corridors, resident rooms and the construction of a 1,000 square foot two story

addition to the “A” wing to provide additional common spaces, and entrance/lobby
improvements, including new landscaping,

4. Adult Day Services $450,000

Funds will be used to remodel the Adult Day Center, housed on the first floor of the Lakeview
Assisted Living facility, upgrading bathroom, bathing, dining, activity and lounge spaces,

5. Design fees $310,000

Funds will be used to pay for architectural and engineering fees associated with improvements of
items #1-4,
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6. Financing, legal fees and contingency $500,000

Funds will be used to pay for financing and legal fees associated with the cost of financing.

7. Upgrading Cottages $500,000
Funds will be used to upgrade eight to twelve cottages as they become available. The interior of

cottages will be redesigned to reflect open living spaces. Two and three season rooms will be
upgraded to four season rooms. When possible a second bathroom will be added.

8. Child Day Care Center ' $360,000

Funds will be used to reimburse funds drawn from Tel Hai Retirement Community reserves to
pay for a portion of the cost, not covered by a State grant, for construction of a new Child Day
Care Center for an existing program previously located in the Lakeview Assisted Living facility.

Total Estimated Use of Funds $5,500,000
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EXHIBIT B
(FORM OF CERTIFICATE OF APPROVAL)

TOWNSHIP OF HONEY BROOK
Chester County, Pennsylvania

CERTIFICATE OF APPROVAL

The undersigned, being the applicable elected representative of the Township of
Honey Brook, Chester County, Pennsylvania (the “Township™), a political subdivision (a Township
of the Second Class) of the Commonwealth of Pennsylvania, does hereby approve the use of tax-
exempt financing in the maximum amount set forth below for a project of the Tel Hai Retirement
Community (the “Community”) that includes the construction, equipping and furnishing of certain
alterations, additions, renovations and other improvements to the buildings and facilities of the
continuing care retirement community located in the Township and owned and operated by the
Community, as outlined in the attached Exhibit A, including the payment of costs and expenses of
financing (collectively, the “Project”).  Such financing shail be evidenced by a tax-exempt
obligation or obligations to be issued by WEST CORNWALL TOWNSHIP MUNICIPAL
AUTHORITY (the “Authority”). This Approval is being given after due consideration of the
minutes of a public hearing on the matter held on the date and at the time and place set forth below
following reasonable public notice:

Applicant: TEL HAI RETIREMENT COMMUNITY

Operator or Manager of Facility: TEL HAI RETIREMENT
COMMUNITY

Maximum Aggregate Face Amount of Tax-Exempt Obligations
to be Issued With Respect to the Facility: $5,500,000

Functional Description of the Type and Use of Facilities Being
Financed: Alterations, additions, renovations and other
improvements to the existing continuing care retirement community
buildings and facilities, as outlined in the attached Exhibit A.

Location of Facilities being Financed: Along Beaver Dam Road in
the Township of Honey Brook, Chester County, Pennsylvania

Time, Date and Place of Public Hearing: (am.) (p.m.),
prevailing time, , 2004, at .
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Notice of Public Hearing: Notice of Hearing published December
, 2004, in the and December _, 2004 in the
West Chester Daily Local News.

Synopsis of Hearing: A Synopsis of the Hearing was prepared and
submitted by the Solicitor to the Authority or his delegate and is on
file with the Secretary of the Township.

This Approval is given by the Township as the host community of the Project, i.c. as
the governmental unit which contains the site of the Project, and solely for the purposes of Section
147(f) of the Internal Revenue Code of 1986, as amended. The obligations to be issued shall not
constitute a debt or obligation of the Township, and the Township hereby assumes no obligation
whatsoever with respect to payment of the same. This Cextificate of Approval is not intended to
be, nor shall it be construed as, an approval of the obligations to be issued by the Authority or of the
Project for any purpose other than the public approval requirement of Section 147(f) of the Code;
the Community shall be required to obtain all zoning, land development and building permits and
approvals required by applicable Township ordinances and otherwise comply with applicable
Township ordinances and regulations in connection with the Project, or obtain appropriate waivers
or variances.

IN WITNESS WHEREOF, the undersigned, being duly authorized to act on behalf
of the Board of Supervisors of the Township, has executed this Approval this day of
, 2004,

Chairman of the Board of Supervisors of the
Township of Honey Brook, Chester County,
Pennsylvania

Attachment (Project Description)
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CERTIFICATE

[, the undersigned Secretary of the Township of Honey Brook, Chester County,
Pennsylvania (the “Township”), certify: that the foregoing is a true and correct copy of a
Resolution that duly was adopted by affirmative vote of a majority of all members of the Board of
Supervisors of the Township at a meeting duly convened and held according to law on November
10, 2004, at which meeting a quorum was present; that said Resolution duly has been recorded in
the minutes of the Board of Supervisors of the Township; and that said Resolution is in full force
and effect, without amendment, alteration or repeal, as of the date of this Certificate.

I further certify that the Board of Supervisors of the Township met the advance
notice and public comment requirements of the Sunshine Act, 65 Pa.C.S. §701, ef seq., by
advertising the time and place of said meeting, by posting prominently a notice of said meeting at
the office of the Secretary of the Township or at the public building in which said meeting was
held, and by providing a reasonable opportunity for public comment at such meeting prior to
adopting said Resolution, all as required by such Act.

IN WITNESS WHEREOF, I set my hand and affix the official seal of the

DL o

01 ary of the Township

Township, this 10th day of November, 2004,

(SEAL) \




